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Abstract
This paper examined whether economy of scale exits in Japanese retailing
industry. We used semi-macro level data from the Current Survey of Commerce
and applied panel data analysis for Cobb=Douglas production function that
includes proxy variables as explanatory variables. According to such method
based on the aggregate-level data, economy of scale is not clearly observed in
fixed effect models that are statistically adopted. And in this case our
conclusion is as follows. Retailing industry is subject to nearly constant return
in Japan. Furthermore, although in recent decades the number of small stores
like so called “papa & mama shop” has been decreasing, on the other hand that
of large stores increasing, such facts were caused by not so much the scale

economy as proper market competitions.
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