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The Historical Development of the EPI after the Introduction
of the Indexation System
Koichi ABE

Abstract

This paper focuses on the Employees’ Pension Insurance (EPI) reform from
1974 to 1976. In order to analyze the historical development of the financing
method of the EPI, this paper describes its further development after the
introduction of the indexation system in 1973.

In the preceding paper, I wrote about the historical development of the EPI up
to the 1973 reform. In that reform, because the reevaluation system of standard
remuneration was introduced, the model pension benefit level was kept at 600
in the replacement ratio. In addition, the 1973 reform adopted the indexation
system to adjust the amount of pension benefit. Consequently, the pension
benefit level was greatly revisd.

In fiscal 1973, however, the annual rate of the Consumer Price Index (CPI)
went up to 16.10 as a result of high inflation caused by the oil crisis. In
response to the rapid increase in the CPI, the indexation system took effect in

1974.
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